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ABSTRACT

Non-performing Asset being an important parametethie analysis of financial performance of a baskita
results in decreasing margin and higher provisigrmiequirements for doubtful debts. NPA is a virffeaing banking
sector. It affects liquidity and profitability, iaddition posing threat on quality of asset and isahof banks. The motive
of present study is to access the non — perforraBsgts of selected public and private sector banlsits impact on
profitability & to see the relation between Net fteo& Net NPA. The study uses the annual repoftsetected 10 public
and private sector banks respectively for the jpleoibthree years from 2012-2013 to 2014-15. Tha Hias been analyzed
by using tables and coefficient of correlation. Titmportant point to be noted is that the declineN®fA is essential to
improve profitability of banks. Advances provideds tbanks need to be done pre-sanctioning evaluatiod
post-disbursement control to constrain rising nerfggming assets in the Indian Banking sector. d?erénce of both

public and private sector banks is declining dumitemanagement of funds.
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